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Introduction
Grain Markets Driven By a Variety of Factors 
Outside Markets

Strong Tie to Financial Markets
DJIA and Commodities
US Dollar Index and Commodities

Weather 
Wet spring in the Midwest

Adds fuel to the coming acreage debate
South American weather

Record crops projected for both Brazil and Argentina
Bearish supply and demand situations
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Market segments have grown closer together

Dow Jones and RJ CRB Index:

1999-2007 Correlation = 56 percent

2008 Correlation = 86 percent

2009 Correlation = 96 percent

US Dollar Index and RJ CRB Index:

2009 Correlation = (-99) percent



Money Tied to the DJIA

TOTAL OPEN INTEREST AND THE DOW JONES 

INDUSTRIAL AVERAGE
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The Dow, The Dollar, and Commodities
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Corn: Futures, Spreads, and Basis
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Corn: Noncommercial Positions



Corn: U.S. Supply and Demand



US Corn Supply and Demand
U.S. Supply/Demand and Stocks to Use
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Corn: U.S. Supply and Demand



US Corn Export Demand



US Corn Historic Price Range

CORN PRICE DISTRIBUTION RANGE SINCE 2006-2007 MARKETING YEAR
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This chart illustrates the percentage of time futures trade below given price levels.  The red line indicates the 

front-month futures contract. The blue lines mark the upper and lower 33 percent levels, or in other words the 

price levels the front-month futures contract closed at or below/above only 33 percent of the time on a weekly 

basis. 



US Corn Export Demand and Price
WEEKLY CORN EXPORT SALES

0.0

10.0

20.0

30.0

40.0

50.0

60.0

70.0

9
/3

/2
0
0
9

9
/1

0
/2

0
0
9

9
/1

7
/2

0
0
9

9
/2

4
/2

0
0
9

1
0
/1

/2
0
0
9

1
0
/8

/2
0
0
9

1
0
/1

5
/2

0
0
9

1
0
/2

2
/2

0
0
9

1
0
/2

9
/2

0
0
9

1
1
/5

/2
0
0
9

1
1
/1

2
/2

0
0
9

1
1
/1

9
/2

0
0
9

1
1
/2

5
/2

0
0
9

1
2
/3

/2
0
0
9

1
2
/1

0
/2

0
0
9

1
2
/1

7
/2

0
0
9

1
2
/2

4
/2

0
0
9

1
2
/3

1
/2

0
0
9

1
/7

/2
0
1
0

1
/1

4
/2

0
1
0

1
/2

1
/2

0
1
0

w
e

e
k

ly
 e

x
p

o
rt

 s
a
le

s
 i

n
 m

il
li
o

n
 b

u
s

h
e

ls

$3.00

$3.20

$3.40

$3.60

$3.80

$4.00

$4.20

$4.40

w
e

e
k

ly
 a

v
e

ra
g

e
 $

 p
e

r 
b

u
s

h
e

l 
(f

u
tu

re
s
)

MB Wky avg $



Early Projection on Corn Acreage and Production

US CORN ACREAGE AND PRODUCTION
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CORN OUTLOOK

2009-10 Outlook:  The corn  market has a bearish 
structure. The strengthening carry in the futures spreads 
over the course of 2009-10 contracts indicates bearish 
underlying fundamentals. Longer-term the trend still 
looks as if it wants to test the low end of price 
distribution range in the low $3.00’s, particularly if 
demand continues to slow. 

Issues: 

Condition of crop in still in field, on farm storage

Slow export demand

Acreage debate



Beans: Futures, Basis, and Spreads



Beans: Noncommercial Positions



Soybean: U.S. Supply and Demand



US Soybean Export Demand



Soybeans: World Supply and Demand



US Dollar Index: Poised to Rally?



Brazilian Real: Weakening to the US$



World Soybean Supply and Demand
WORLD SOYBEAN FUNDAMENTALS
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World Soybean Supply and Demand
WORLD SOYBEANS: END STOX/USE and AVG US FARM PRICE
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SOYBEAN OUTLOOK

2009-10 Conclusion: Soybeans could continue to find 
support through the early part of 2010 due to the 
strength of global demand. However, as the South 
American crop comes on the market could begin to come 
under pressure. The trend is giving indications of turning 
down and futures spreads are showing greater carry. 
Ultimately, the nearby futures contract could have a $6 in 
the first column.

Issues: 
Continued strong Chinese demand
Record production in both Brazil and Argentina?
Possible cancellations of record purchase of U.S. 
supplies later in the marketing year



CONCLUSION
Commodities (including ag markets) should remain 
closely tied to outside market influences

Dow Jones Industrial Average

U.S. dollar index

Interest rate actions

Fundamentals reasserting themselves. Unfortunately 
for producers, supply and demand is largely bearish. 

Weather will play a key role in 2010

South American production

Finishing fall (2009) harvest

Spring planted acreage



Thank you

For more information:

Visit:   www.dtnprogressivefarmer.com

Twitter: http://twitter.com/DarinNewsom

Email: darin.newsom@telventdtn.com

http://www.dtnprogressivefarmer.com/
http://twitter.com/DarinNewsom
mailto:darin.newsom@telventdtn.com

